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Umbrella unit
of 170 MSME
bodies formed

As many as 170 industry asso-
ciations have joined hands to
form All-India Council of
Association of MSMEs (AICA)
in order to deal with issues of
the sector hit hard by the pan-
demic. "AICA today announced
that 170 industry associations
have joined together to
address post Covid issues
faced by two lakh MSMEs
across India,” AICA said in a
statement. It said the pandem-
ic has affected every industry.
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A steep increase in raw ma-
terial prices in the last few
months threatens the surviv-
al of micro, small and medi-
um enterprises (MSMEs) in
the manufacturing sector,
the All India Council of Asso-
ciations of MSMEs said.

The council, which has
about 170 MSME associa-
tions from different States as
its members, pointed out
that copper prices had in-
creased by 110% this month
compared with April last
year. Prices of aluminium al-
loy had risen 94%, mild steel
plates by 82% and CRCA
sheets by 96%.

The MSMEs faced work-

ing capital erosion because
of the high cost of inputs.
While the units supplying to
public sector undertakings
(PSUs) were unable to get a
revision in prices of their
products, the open market
was unable to take the full
impact of high raw material
prices, the council said.

High raw material prices
threaten survival of MSMEs

Industry group urges nil duty on import of steel materials

“In spite of a drop in de-
mand due to lockdown, pric-
es are on the upswing, par-
ticularly steel, pig iron and
other raw materials,” the
group said in a release on
Wednesday.

It urged the government
to set up a mechanism to en-
sure raw-material-price-sta-
bility for MSMEs. The PSUs
should allow MSMEs to can-
cel orders without imposing
a penalty and permit them
to quote revised prices. The
government should also al-
low import of all steel mate-
rials based on cost and qual-
ity requirements at nil duty
and ban export of iron ore
and steel products, it added.
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- 170 MSME bodies
‘join hands at AICA

Toves News Nerwosx

Kolkata: All India Counctl

: of Assoclation (AICA) of

MSMES (micro, small & me

- dium enterprises) has anno-

unced that 1'% industry asso-

clathons have joined hands o

address post-Covid tssues fa-

: ced by two lakhs MSMES
© across India.

MSMEs add to approxi-

A mately 30% of the overall
: employment generated in In-

dia. These MSMEs add app-
roximately 30% of the ove
rall GDPof the coumnery.

that the pandemic has affec
tod every Industry In the co-

: untryand MSMEsare hit the

most due to frequent lock

© downs, From manpower o

raw materials, prices have
boen pesing challenges o

_'melrexmm

Speaking on the joint ef

: fort of All India Councl of

Assoctations of MSMEs, he

©  saMd, “We have been working
on combining these assocla-

tons under one umbrelia
stnoe the first lockdown was
Imposed by the Government

of India. We have been able to
© bring In 170 industry assocla

tons under one roof across

the countrx We have started

the consultations with every -

assoclation and we are soon

sectoral MSMEs, We will
be sharing the draft recom-
mendations with the mins

stries concerned to look into :

Elaborating the pro-
biems, Beriwal potnted out
that the Centre had auctio-
ned fron ore mines 110 mi-
Hon tonne annual produc
thon kase year out of which

50% (with

: iy
o EYE ON EXPORTS EoRy

: member, AICA, pointed out

ve thelr captive consump-
tion) are only operational
and rest are shut. He feels
that the Centre should tm-
mediately take necessary
Steps to szart the production
inthosemine

He also suggestd dhat
fron ore fines below 55% and

overss%, wherein proocessof -
making pallots does not In-

volve any vatue addition.
“This 1s exparted which cre
ates shortage 4s well as loss
t0 the government exchequ-

et Honce pallets shoukt have

30% export duey” he added,
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MSME body
urges M to
‘rein in raw

. . .
material prices
New Dethi: An umbsella associa-
tonfor macro, small and medium
enterpaises has written to Prime
Minuster Narendra Modi secking
“Lrgent steps” 1o rean in peices of
raw materials like steel, copper,
akminurm alioy and PVYCat once.”
The Al India Council of
Assocabonof MSMEs(AICA L ep-
resenting about T7OMSME asson-
athors, dhums the spike in prices of
these raw matenals, though tem-
porary in nature, can cause “per
manent damage™ 1o the sector. The
ASEOCAt0N sugEestod some meas-
Lres o overcome this ssue. ENS
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CAMBATORE

clations of MSMEs said.

sheets by 96%.

SPECIAL CORRESPONDENT

A steep increase in raw n
terial prices in the last few
months threatens the surviv-
al of micro, small and meds-
um enlerprises (MSME:) in
the manufacturing sector,
the All India Coumcll of Asso

The councll, which has
about 170 MSME associy-
tsons from different Stases as
its members, pointed out
that copper prices had in
creased by 1007% this month
compared with April last
vear. Prices of alumindum s)-
loy had risen 99%, mild steel
plates by 82% amd CRCA

The MSMEs faced work
ing capital erosion because
of the high cost of mputs
Whie the units supplying to
public sector undertakings
(PSUs) were unable to get 3
revision In prices of their
peoducts, the open market
was unable to take the full
impact of high raw material
peices, the councll sasd.

High raw material prices
threaten survival of MSMES

Industry group urges nil duty on import of steel materials

“In spite of 2 drop in de-
mand due 10 lockdown, pric-
es are on the apswing, par
ticularty steel, pig iron and
other raw materials.” the
group sakd in a release on
Wednesday.

It urged the government
20 set up a mechantsm to en
sure raw material price-sta
bility for MSMEs, The PSUs
should allow MSMES 1o can-
cel oeders without imposing
a penalty and permat them
00 quote revised peices. The
government should also &l
low import of all steel mate-
rials based on cost and qual
ity requirements at il duty
and ban export of iron ore
and steed products, it added.
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MSME body
urges PM to
‘rein in raw
material prices’

New Defite: An umbrella 20000
ton lormeom, small and medium
enterprses has witten to Prime
Munsster Narendia Maodi seeking
"ungent steps” to ren in poces of
raw matenals e steed, copper,
Ausroruen alioy and INVC “atonce.”
The All India Coumcil of
ASSOCAON Ol MSMES AICA L rep-
resentng about TN MSME assoo-
0w, Chums the spake in pesces.of
these raw mutenals, though tem
POREY N NaBLINe, Can Case “pey
manent dama”™ 1o the secr. The
ZSS0CMDOon SLgprsed some meas-
ures loovertonme thes issue ENS
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MSME body
urges PM to
‘ [ ] L ]
e m raw
L L J ’
material prices

New Delhi: An umbrella associa-
tion for micro, small and medium
enterprises has written to Prime
Minister Narendra Modi seeking
“urgent steps” to rein in prices of
raw materials like steel, copper,
aluminumalloy and PVC*“atonce.”
The All India Council of
Association of MSMES(AICA), rep-
resenting about 170 MSME associ-
ations, claims the spike in prices of
these raw materials, though tem-
porary in nature, can cause “per-
manentdamage” tothe sector. The
association suggested some meas-
ures to overcome this issue. ENS
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MSMEs
worried over
rising raw
material costs

EXPRESS NEWS SERVICE
@ Chennai

THE rise in prices of steel, iron
ore, aluminum, copper, plas-
tics, paper and other raw mate-
rials has sparked concern
among the MSME sector as
they have sought the interven-
tion of Prime Minister Naren-
dra Modi.

All India Council of Associa-
tion of MSMESs, created by
around 170 MSME associations
covering approximately
2,00,000 industries pan-India,
stated in a release that steel and
other base material manufac-
turers are declaring 10 to 20
times higher profit whereas
MSMEs are on the verge of ex-
tinction. This clearly shows
that corporate and public sec-
tor unit commodity companies
are profiting at the expense of
MSMEs.

“This volatile situation is
temporary in nature, however
can cause permanent damage
to the MSME sector. In spite of
a drop in demand due to lock-
down, prices are in upswing,
particularly steel, pig iron and
other raw materials too. It is ob-
vious there is a cartel created
by steel manufacturers, which
include both private and public
sector undertakings. Steel isan
essential commodity for overall
development of the country
and exports should be as per
availability of surplus,” said a
release.

AICA has urged the Union
government to allow National
Small Industries Corporation
Limited (NSIC) to hedge steel
for all MSMEs. “They should be
in a position to consolidate and
hedge overall steel quantity in
the market place. This kind of
hedging should be possible for
a period of one year (as rate
contract extends for a year).
NSIC should make bulk book-
ings of steel at a price with the
option of taking deliveries
within 12 months as fixed,”
AICA said in a statement.

Similarly, public sector units
like Steel Authority of India
and Vizag Steel should focus on
MSMEs for supply of materials
on priority basis and all steel
industries should allocate at
least 40 per cent of their pro-
duction for Indian MSMEs, the
release added.
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High raw material prices
threaten survival of MSMEs

Industry group urges nil duty on import of steel materials

SPECIAL CORRESPONDENT
COIMBATORE

A steep increase in raw ma-
terial prices in the last few
months threatens the surviv-
al of micro, small and medi-
um enterprises (MSMEs) in
the manufacturing sector,
the All India Council of Asso-
ciations of MSME:s said.

The council, which has
about 170 MSME associa-
tions from different States as
its members, pointed out
that copper prices had in-
creased by 110% this month
compared with April last
year. Prices of aluminium al-
loy had risen 94%, mild steel
plates by 82% and CRCA
sheets by 96%.

The MSMEs faced work-

ing capital erosion because
of the high cost of inputs.
While the units supplying to
public sector undertakings
(PSUs) were unable to get a
revision in prices of their
products, the open market
was unable to take the full
impact of high raw material
prices, the council said.

“In spite of a drop in de-
mand due to lockdown, pric-
es are on the upswing, par-
ticularly steel, pig iron and
other raw materials,” the
group said in a release on
Wednesday.

It urged the government
to set up a mechanism to en-
sure raw-material-price-sta-
bility for MSMEs. The PSUs
should allow MSME:s to can-
cel orders without imposing
a penalty and permit them
to quote revised prices. The
government should also al-
low import of all steel mate-
rials based on cost and qual-
ity requirements at nil duty
and ban export of iron ore
and steel products, it added.
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High raw material prices
threaten survival of MSMEs

Industry group urges nil duty on import of steel materials

SPECIAL CORRESPONDENT
COIMBATORE

A steep increase in raw ma-
terial prices in the last few
months threatens the surviv-
al of micro, small and medi-
um enterprises (MSMEs) in
the manufacturing sector,
the All India Council of Asso-
ciations of MSME:s said.

The council, which has
about 170 MSME associa-
tions from different States as
its members, pointed out
that copper prices had in-
creased by 110% this month
compared with April last
year. Prices of aluminium al-
loy had risen 94%, mild steel
plates by 82% and CRCA
sheets by 96%.

The MSMEs faced work-
ing capital erosion because
of the high cost of inputs.
While the units supplying to
public sector undertakings
(PSUs) were unable to get a
revision in prices of their
products, the open market
was unable to take the full
impact of high raw material
prices, the council said.

“In spite of a drop in de-
mand due to lockdown, pric-
es are on the upswing, par-
ticularly steel, pig iron and
other raw materials,” the
group said in a release on
Wednesday.

It urged the government
to set up a mechanism to en-
sure raw-material-price-sta-
bility for MSMEs. The PSUs
should allow MSME:s to can-
cel orders without imposing
a penalty and permit them
to quote revised prices. The
government should also al-
low import of all steel mate-
rials based on cost and qual-
ity requirements at nil duty
and ban export of iron ore
and steel products, it added.
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MSME body

urges PM to

‘rein in raw

material prices’

New Delhi: An umbrella associa-
tion for micro, small and medium
enterprises has written to Prime
Minister Narendra Modi seeking
“urgent steps” to rein in prices of
raw materials like steel, copper,
aluminumalloy and PVC“atonce.”
The All India Council of
Association of MSMEs (AICA), rep-
resentingabout 1770 MSME associ-
ations, claims the spike in prices of
these raw materials, though tem-
porary in nature, can cause “per-
manentdamage” tothe sector. The
association suggested some meas-
ures to overcome this issue. ENS




Financial



Publication :

The Financial Express (Bangalore) Publish Date :

2021-06-22

Headline :

170 bodies form AICA to address MSME issues | Page No:

2

Reporter

Bureau

Display:

1/1

170 bodies form
AICAtoaddress

MSME issues

AS MANY AS 170 industry
associations havejoined
hands toform All India
Council of Association of
MSMEs in order to deal
with issues of the sector
hit hard by the pandemic.
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170 bodies form
AICAtoaddress
MSME issues

AS MANY AS 170 industry
associations havejoined
hands to form All India
Council of Association of
MSMEs in order to deal
with issues of the sector
hit hard by the pandemic.
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170 bodies form
AICAto address
MSME issues

ASMANY AS 170 industry
associations have joined
hands to formAll India
Council of Associationof
MSMEs inorder todeal
with issues of the sector

hithard by the pandemic.
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170bodies form
AICA to address

MSME issues

AS MANYAS 170 industry
associations have joined
hands to form All India
Council of Association of
MSMEsin orderto deal
with issues of the sector
hit hard by the pandemic.
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MSME body seeks
PMinterventionon
rising input prices
AN UMBRELLA BODY for
MSMEs, AICA on
Wednesday sought
immediate intervention of
Prime Minister Narendra
Modi on rising prices of
raw materials suchas

steel, iron ore,aluminum,
copper, plastics and paper.
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MSME body seeks
PM interventionon
rising input prices
AN UMBRELLA BODY for
MSMEs, AICA on
Wednesdaysought
immediate intervention of
Prime Minister Narendra
Modi on rising prices of
raw materials suchas

steel, iron ore,aluminum,
copper, plastics and paper.
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MSME body seeks
PMintervention on
rising input prices
AN UMBRELLA BODY for
MSMEs,AICA,on
Wednesday sought

immediate intervention of
Prime Minister Narendra
Modi on rising prices of
raw materials such as
steel,iron ore, aluminum,
copper, plastics and paper.
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MSME body seeks
PM intervention on
rising input prices
AN UMBRELLA BODY for
MSMEs,AICA,on
Wednesday sought
immediate intervention of
Prime Minister Narendra
Modi on rising prices of
raw materials such as

steel,iron ore,aluminum,
copper, plastics and paper.
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MSME body seeks

PMintervention on
rising input prices
AN UMBRELLA BODY for
MSMEs,AICA,on
Wednesday sought
immediate intervention of
Prime Minister Narendra
Modion rising prices of
raw materials such as

steel,iron ore,aluminum,
copper, plastics and paper.
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MSME body seeks
PM intervention on
rising input prices
AN UMBRELLA BODY for
MSMESs,AICA,on
Wednesday sought
immediate intervention of
Prime Minister Narendra
Modi onrising prices of
raw materials such as

steel,iron ore,aluminum,
copper, plastics and paper.
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MSME body seeks
PM intervention on
rising input prices
AN UMBRELLA BODY for
MSMESs,AICA,on
Wednesday sought
immediate intervention of
Prime Minister Narendra
Modi onrising prices of
raw materials such as

steel,iron ore,aluminum,
copper, plastics and paper.
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Umbrella of 170 associations AICA to address issues of MSME sector

As many as 170 industry associations have joined hands to form All India Council of Association of MSMEs (AICA) in

order to deal with issues of the sector hit hard by the pandemic.

The pandemic has affected every industry in the country and MSMEs are hit the most due to frequent lockdowns,
AICA said in a statement. From manpower to raw material prices, all have been posing challenges to the existence of
micro, small and medium enterprises, it added. "AICA today announced that 170 industry associations have joined
together to address post COVID issues faced by two lakh MSMEs across India," it said. MSMEs in India add to about
30 per cent of the overall employment generated in India and contribute about the same to the overall GDP of the
country.

Advertisement

“‘We have been working on combining these associations under one umbrella since the first lockdown was imposed by
the Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the

points and address the issues," it added.

The core team members include M V Ramesh Babu, President, CODISSIA (Coimbatore District Small Industries
Association), Yogesh Pawar, Chairman, Arise and KV Karthik, President, SIEMA (Southern India Engineering
Manufacturers' Association).

(This story has not been edited by Devdiscourse staff and is auto-generated from a syndicated feed.)
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Umbrella of 170 Associations AICA to Address Issues of MSME Sector

New Delhi, Jun 21 (PTI) As many as 170 industry associations have joined hands to form All India Council of
Association of MSMEs (AICA) in order to deal with issues of the sector hit hard by the pandemic.

The pandemic has affected every industry in the country and MSMEs are hit the most due to frequent lockdowns,

AICA said in a statement.

From manpower to raw material prices, all have been posing challenges to the existence of micro, small and medium

enterprises, it added.

"AICA today announced that 170 industry associations have joined together to address post COVID issues faced by

two lakh MSMEs across India," it said.

MSMEs in India add to about 30 per cent of the overall employment generated in India and contribute about the same

to the overall GDP of the country.

“We have been working on combining these associations under one umbrella since the first lockdown was imposed by
the Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the

points and address the issues," it added.

The core team members include M V Ramesh Babu, President, CODISSIA (Coimbatore District Small Industries
Association), Yogesh Pawar, Chairman, Arise and KV Karthik, President, SIEMA (Southern India Engineering

Manufacturers' Association).

(This is an unedited and auto-generated story from Syndicated News feed, LatestLY Staff may not have modified or

edited the content body)
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Umbrella of 170 associations AICA to address issues of MSME sector

New Delhi, Jun 21 (PTI) As many as 170 industry associations have joined hands to form All India Council of

Association of MSMEs (AICA) in order to deal with issues of the sector hit hard by the pandemic.

The pandemic has affected every industry in the country and MSMEs are hit the most due to frequent lockdowns,
AICA said in a statement.

From manpower to raw material prices, all have been posing challenges to the existence of micro, small and medium

enterprises, it added.

"AICA today announced that 170 industry associations have joined together to address post COVID issues faced by

two lakh MSMEs across India," it said.

MSMEs in India add to about 30 per cent of the overall employment generated in India and contribute about the same

to the overall GDP of the country.

“We have been working on combining these associations under one umbrella since the first lockdown was imposed by
the Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the

points and address the issues," it added.

The core team members include M V Ramesh Babu, President, CODISSIA (Coimbatore District Small Industries
Association), Yogesh Pawar, Chairman, Arise and KV Karthik, President, SIEMA (Southern India Engineering
Manufacturers" Association). PTI RR ANU ANU

Disclaimer :- This story has not been edited by Outlook staff and is auto-generated from news agency feeds. Source:
PTI
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Umbrella of 170 associations AICA to address issues of MSME sector

New Delhi, Jun 21 (PTI) As many as 170 industry associations have joined hands to form All India Council of
Association of MSMEs (AICA) in order to deal with issues of the sector hit hard by the pandemic.

The pandemic has affected every industry in the country and MSMEs are hit the most due to frequent lockdowns,
AICA said in a statement. From manpower to raw material prices, all have been posing challenges to the existence of

micro, small and medium enterprises, it added.

'AICA today announced that 170 industry associations have joined together to address post COVID issues faced by

two lakh MSMEs across India,' it said.

MSMEs in India add to about 30 per cent of the overall employment generated in India and contribute about the same

to the overall GDP of the country.

“We have been working on combining these associations under one umbrella since the first lockdown was imposed by
the Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the

points and address the issues,' it added.

The core team members include M V Ramesh Babu, President, CODISSIA (Coimbatore District Small Industries
Association), Yogesh Pawar, Chairman, Arise and KV Karthik, President, SIEMA (Southern India Engineering
Manufacturers' Association). PTI RR ANU ANU
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Umbrella of 170 associations AICA to address issues of MSME sector

New Delhi, Jun 21 (PTI) As many as 170 industry associations have joined hands to form All India Council of

Association of MSMEs (AICA) in order to deal with issues of the sector hit hard by the pandemic.

The pandemic has affected every industry in the country and MSMEs are hit the most due to frequent lockdowns,

AICA said in a statement.

From manpower to raw material prices, all have been posing challenges to the existence of micro, small and medium

enterprises, it added.

"AICA today announced that 170 industry associations have joined together to address post COVID issues faced by

two lakh MSMEs across India," it said.

MSMEs in India add to about 30 per cent of the overall employment generated in India and contribute about the same

to the overall GDP of the country.

“We have been working on combining these associations under one umbrella since the first lockdown was imposed by
the Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the

points and address the issues," it added.

The core team members include M V Ramesh Babu, President, CODISSIA (Coimbatore District Small Industries
Association), Yogesh Pawar, Chairman, Arise and KV Karthik, President, SIEMA (Southern India Engineering
Manufacturers" Association). PTI RR ANU ANU

Disclaimer :- This story has not been edited by Outlook staff and is auto-generated from news agency feeds. Source:
PTI
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Umbrella of 170 AICA associations to tackle MSME sector issues — SGMA Saipan

No less than 170 industry associations have joined together to form the All India Council of Association of MPMEs

(AICA) to address issues in the sector hit hard by the pandemic.

The pandemic has affected all industries in the country and MSMEs are the most affected due to frequent lockdowns,
the IAIS said in a statement. From labor to commodity prices, all have posed challenges to the existence of micro,
small and medium enterprises, he added. “The IAIS today announced that 170 industry associations have come
together to address the post-COVID issues facing two lakh MSMEs across India,” he said. MSMEs in India account for
around 30 percent of the overall employment generated in India and contribute about as much to the country’s overall
GDP.

“We have been working to bring these associations together under one roof since the first lockdown was imposed by
the Indian government. We will share the draft recommendations with the relevant ministries to review the points and

resolve the issues, ” he added.

The main team members are MV Ramesh Babu, President, CODISSIA (Coimbatore District Small Industries
Association), Yogesh Pawar, President, Arise and KV Karthik, President, SIEMA (Association of Engineering

Manufacturers of India from South).

(This story was not edited by Devdiscourse staff and is auto-generated from a syndicated feed.)



https://sgma-saipan.org/umbrella-of-170-aica-associations-to-tackle-msme-sector-issues/

Publication : | The Economic Times (Online) Publish Date : 2021-06-22

Headline - Umbrella of 170 associations AICA to address issues of Word Count - 204
MSME sector

Reporter PTI Display: 1/1

Umbrella of 170 associations AICA to address issues of MSME sector

NEW DELHI: As many as 170 industry associations have joined hands to form All India Council of Association of
MSMEs AICA ) in order to deal with issues of the sector hit hard by the pandemic.The pandemic has affected every
industry in the country and MSMEs are hit the most due to frequent lockdowns, AICA said in a statement. From
manpower to raw material prices, all have been posing challenges to the existence of micro, small and medium
enterprises, it added."AICA today announced that 170 industry associations have joined together to address post
COVID issues faced by two lakh MSMEs across India," it said. MSMEs in India add to about 30 per cent of the overall
employment generated in India and contribute about the same to the overall GDP of the country."We have been
working on combining these associations under one umbrella since the first lockdown was imposed by the
Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the
points and address the issues," it added.The core team members include M V Ramesh Babu, President, CODISSIA
(Coimbatore District Small Industries Association), Yogesh Pawar, Chairman, Arise and KV Karthik, President, SIEMA

(Southern India Engineering Manufacturers' Association)
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Umbrella of 170 associations AICA to address issues of MSME sector

2021-06-22 09:46:14

NEW DELHI: As many as 170 industry associations have joined hands to form All India Council of Association of
MSMEs AICA ) in order to deal with issues of the sector hit hard by the pandemic.

The pandemic has affected every industry in the country and MSMEs are hit the most due to frequent lockdowns,
AICA said in a statement. From manpower to raw material prices, all have been posing challenges to the existence of

micro, small and medium enterprises, it added.

“AICA today announced that 170 industry associations have joined together to address post COVID issues faced by
two lakh MSMEs across India,” it said. MSMEs in India add to about 30 per cent of the overall employment generated

in India and contribute about the same to the overall GDP of the country.

“We have been working on combining these associations under one umbrella since the first lockdown was imposed by
the Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the

points and address the issues,” it added.

The core team members include M V Ramesh Babu, President, CODISSIA (Coimbatore District Small Industries
Association), Yogesh Pawar, Chairman, Arise and KV Karthik, President, SIEMA (Southern India Engineering

Manufacturers’ Association)
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170 Industry associations join hands to accelerate recovery of MSMEs

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)
in order to deal with issues of the sector hit hard by the COVID-19 pandemic.

The pandemic has affected every industry in the country and MSMEs are hit the most due to frequent lockdowns,
AICA said in a statement released by the company.

"From manpower to raw material prices, all have been posing challenges to the existence of micro, small and medium
enterprises," it added.

"AICA today announced that 170 industry associations have joined together to address post COVID-19 issues faced

by two lakh MSMEs across India," it said.

According to a report by IBEF, India has approximately 6.3 crore MSMEs. The sector contributes about 30 percent to

the country's GDP and about 45 percent to the exports.

"We have been working on combining these associations under one umbrella since the first lockdown was imposed by
the Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the

points and address the issues," it added.

The core team members include MV Ramesh Babu, President, CODISSIA (Coimbatore District Small Industries
Association), Yogesh Pawar, Chairman, Arise and KV Karthik, President, SIEMA (Southern India Engineering

Manufacturers' Association).

The coronavirus pandemic, especially, the lockdown has deeply impacted small and medium businesses. Moreover,
just when the sector was recovering from the consequences of the first wave, the second wave struck and brought the
sector to a standstill yet again.

According to a survey by Care Ratings — which was conducted between April 27 and May 11 with a set of 305
respondents, including small and medium businesses — as many as 84 percent of respondents said the deadly
second COVID-19 wave escalated business uncertainty.

The survey also revealed that over 40 percent of the MSMEs were likely to borrow in the coming six months, whereas

41 percent said they didn't want to resort to lending.
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Umbrella of 170 associations AICA to address issues of MSME sector

NEW DELHI: As many as 170 industry associations have joined hands to form All India Council of Association of

MSMEs (AICA) in order to deal with issues of the sector hit hard by the pandemic.

The pandemic has affected every industry in the country and MSMEs are hit the most due to frequent lockdowns,
AICA said in a statement. From manpower to raw material prices, all have been posing challenges to the existence of

micro, small and medium enterprises, it added.

“AICA today announced that 170 industry associations have joined together to address post COVID issues faced by
two lakh MSMEs across India,” it said. MSMEs in India add to about 30 per cent of the overall employment generated

in India and contribute about the same to the overall GDP of the country.

“We have been working on combining these associations under one umbrella since the first lockdown was imposed by
the Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the

points and address the issues,” it added.

The core team members include M V Ramesh Babu, President, CODISSIA (Coimbatore District Small Industries
Association), Yogesh Pawar, Chairman, Arise and KV Karthik, President, SIEMA (Southern India Engineering

Manufacturers’ Association)
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Umbrella of 170 associations AICA to address issues of MSME sector

NEW DELHI: As many as 170 industry associations have joined hands to form All India Council of Association of
MSMEs AICA ) in order to deal with issues of the sector hit hard by the pandemic.

The pandemic has affected every industry in the country and MSMEs are hit the most due to frequent lockdowns,
AICA said in a statement. From manpower to raw material prices, all have been posing challenges to the existence of

micro, small and medium enterprises, it added.

“AICA today announced that 170 industry associations have joined together to address post COVID issues faced by
two lakh MSMEs across India,” it said. MSMEs in India add to about 30 per cent of the overall employment generated

in India and contribute about the same to the overall GDP of the country.

“We have been working on combining these associations under one umbrella since the first lockdown was imposed by
the Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the

points and address the issues,” it added.

The core team members include M V Ramesh Babu, President, CODISSIA (Coimbatore District Small Industries
Association), Yogesh Pawar, Chairman, Arise and KV Karthik, President, SIEMA (Southern India Engineering

Manufacturers’ Association)
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MSME: Umbrella of 170 associations AICA to address issues of MSME sector

NEW DELHI: As many as 170 industry associations have joined hands to form All India Council of Association of
MSMEs AICA ) in order to deal with issues of the sector hit hard by the pandemic.The pandemic has affected every
industry in the country and MSMEs are hit the most due to frequent lockdowns, AICA said in a statement. From
manpower to raw material prices, all have been posing challenges to the existence of micro, small and medium
enterprises, it added."AICA today announced that 170 industry associations have joined together to address post
COVID issues faced by two lakh MSMEs across India," it said. MSMEs in India add to about 30 per cent of the overall
employment generated in India and contribute about the same to the overall GDP of the country."We have been
working on combining these associations under one umbrella since the first lockdown was imposed by the
Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the
points and address the issues," it added.The core team members include M V Ramesh Babu, President, CODISSIA
(Coimbatore District Small Industries Association), Yogesh Pawar, Chairman, Arise and KV Karthik, President, SIEMA

(Southern India Engineering Manufacturers' Association)
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MSME body seeks intervention of PM on rising raw material prices

An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate intervention of
Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum, copper, plastics and

paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of (AICA) in order

to deal with issues of the sector hit hard by the pandemic.

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

"We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, t0o," it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the are

on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from with no
penalty/ black listing; a formula should be derived for price escalation; and quota for MSMESs at concessional price.

It said that the government should allow import of all steel materials based on cost and quality requirements at zero

import duty and no anti-dumping; and banning the export of iron ore and steel products.

It also recommended that MSMES, under government contract and suppliers to PSU, should be allowed to revise their
price with fresh quote and for all finalised government and PSU supplies, they should be permitted to invoke

escalation clause and requote.

"If the MSMEs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage

entrepreneurship, ultimately leading to failure of the government's objective of Atma Nirbhar Bharath.
"We, therefore, urge the government to take concrete steps to reign in raw material prices," it said.

The core team members include Coimbatore District Small Industries Association President M V Ramesh Babu, Arise
Chairman Yogesh Pawar, Southern India Engineering Manufacturers' Association President K V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.

MSMEs account for 30 per cent of India's GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and

employ over 11 crore people. There are about 63.5 million MSMEs in the country.
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MSMESs' body seeks immediate intervention of PM on rising raw material prices

New Delhi, Jun 23 (PTI) An umbrella body for micro, small and medium enterprises AICA on Wednesday sought
immediate intervention of Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore,

aluminum, copper, plastics and paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

'‘We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other

raw materials, too," it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the

MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with
no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMESs at concessional price.

It said that the government should allow import of all steel materials based on cost and quality requirements at zero

import duty and no anti-dumping; and banning the export of iron ore and steel products.

It also recommended that MSMES, under government contract and suppliers to PSU, should be allowed to revise their
price with fresh quote and for all finalised government and PSU supplies, they should be permitted to invoke

escalation clause and requote.

'If the MSMEs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage

entrepreneurship, ultimately leading to failure of the government's objective of Atma Nirbhar Bharath.
Story continues
'We, therefore, urge the government to take concrete steps to reign in raw material prices," it said.

The core team members include Coimbatore District Small Industries Association President M V Ramesh Babu, Arise
Chairman Yogesh Pawar, Southern India Engineering Manufacturers' Association President K V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.

MSMEs account for 30 per cent of India's GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and

employ over 11 crore people. There are about 63.5 million MSMEs in the country. PTI RR HRS hrs
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MSMESs' body AICA seeks immediate intervention of PM Narendra Modi- Here is why

An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate intervention of
Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum, copper, plastics and

paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.
See Zee Business Live TV Streaming Below:

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

"We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, t00," it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the

MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with
no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMESs at concessional price.

It said that the government should allow import of all steel materials based on cost and quality requirements at zero
import duty and no anti-dumping; and banning the export of iron ore and steel products.

It also recommended that MSMEs, under government contract and suppliers to PSU, should be allowed to revise their
price with fresh quote and for all finalised government and PSU supplies, they should be permitted to invoke

escalation clause and requote.

"If the MSMEs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage

entrepreneurship, ultimately leading to failure of the government's objective of Atma Nirbhar Bharath.
"We, therefore, urge the government to take concrete steps to reign in raw material prices," it said.

The core team members include Coimbatore District Small Industries Association President M V Ramesh Babu, Arise
Chairman Yogesh Pawar, Southern India Engineering Manufacturers' Association President K V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.

MSMEs account for 30 per cent of India's GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and

employ over 11 crore people. There are about 63.5 million MSMEs in the country.
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MSME body AICA writes to PM, seeks intervention as price of raw material rises

All India Council of Association of MSMEs (AICA), representing around 170 MSME associations, has written to the

prime minister urging the government to intervene after a massive spike in key raw material prices hurt MSMEs.

In its letter, AICA has said that there is an erosion in the working capital of MSMEs due to a huge rise in prices of raw

materials like steel, iron ore, aluminum, copper, plastics, PVC, paper and chemicals.

It further said that the open market is not accepting the resultant effect of the increase in the price of raw materials.

AICA further said that the raw materials are being blocked and stocked in the supply chains.

"We understand this volatile situation is temporary in nature, however can cause permanent damage to the MSME
sector. In spite of drop in demand due to lockdown, prices are in upswing, particularly steel, pig iron and other raw
materials too," AICA said in a statement.

Between April 2020 and June 2021, the price of copper has surged 109 percent from Rs. 345 to Rs 745 while the

price of steel plates have jumped 82 percent from Rs 45 to Rs 82 during the same period.

The industry body has suggested hedging of steel for the MSMESs in order to provide protection against escalation for

some period.

"Easy mechanism to hedge steel for all MSMEs, National Small Industries Corporation (NSIC) should act as a
consolidation agency. They should be in a position to consolidate and hedge overall steel quantity in the market place.

This kind of hedging should be possible for a period of one year," it said.

AICA further suggested that the public sector enterprises must be instructed to accept cancellation of orders from
MSMEs without putting a penalty or blacklisting them as an event of increase in the prices of steel is not within the
control of the MSMEs.

The industry body also called out for the PSUs to publish steel prices on a quarterly basis and urged that the price

should be maintained for a minimum of 3 months at a stretch.

"PSUs like SAIL and Vizag steel should focus on MSMEs for supply of materials on priority basis and all steel

industries should allocate at least 40 percent of their production for Indian MSMESs," AICA said in its suggestions.

As a result of the consecutive lockdowns in 2020 and 2021, the MSME sector has been facing a massive liquidity and

supply crunch, shortage of labour and non-payment of dues.

The MSME sector in India is said to be the second-largest employment creator after agriculture, providing employment

to an estimated 11 crore people. It contributes to 30 percent of the GDP and accounts for 48 percent of the exports.
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MSMESs' body seeks immediate intervention of PM on rising raw material prices

NEW DELHI: An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate
intervention of Prime Minister Narendra Modi on rising prices of raw materials such as steel , iron ore, aluminum,
copper, plastics and paper.As many as 170 industry associations have joined hands to form the All India Council of
Association of MSMEs (AICA) in order to deal with issues of the sector hit hard by the pandemic.In a representation to
the prime minister, AICA said that the sector is facing huge challenges due to erosion of working capital on account of
huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC , paper, and chemicals."We
understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, too," it said.lt claimed that steel and other base material manufacturers are declaring 10-20 times
higher profit whereas all the MSMEs are on the verge of extinction.The association has suggested eight points to
overcome the crisis and it includes protection against escalation in prices for some period; public sector enterprises
must be instructed to accept cancellation of orders from MSMEs with no penalty/ black listing; a formula should be
derived for price escalation; and quota for MSMEs at concessional price.lt said that the government should allow
import of all steel materials based on cost and quality requirements at zero import duty and no anti-dumping; and
banning the export of iron ore and steel products.It also recommended that MSMEs, under government contract and
suppliers to PSU, should be allowed to revise their price with fresh quote and for all finalised government and PSU
supplies, they should be permitted to invoke escalation clause and requote."If the MSMEs get crippled and choked
this way, due to spiraling price rise of raw materials, it will only discourage entrepreneurship, ultimately leading to
failure of the government's objective of Atma Nirbhar Bharath."We, therefore, urge the government to take concrete
steps to reign in raw material prices," it said.The core team members include Coimbatore District Small Industries
Association President M V Ramesh Babu, Arise Chairman Yogesh Pawar, Southern India Engineering Manufacturers'
Association President K V Karthik, and Ludhiana Hand Tools Association President S C Ralhan.MSMEs account for
30 per cent of India's GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and employ over 11 crore

people. There are about 63.5 million MSMEs in the country
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MSMESs' Body Seeks Immediate Intervention Of PM On Rising Raw Material Prices

An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate intervention of
Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum, copper, plastics and

paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

'‘We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other

raw materials, too," it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the

MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with
no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMESs at concessional price.

It said that the government should allow import of all steel materials based on cost and quality requirements at zero

import duty and no anti-dumping; and banning the export of iron ore and steel products.

It also recommended that MSMES, under government contract and suppliers to PSU, should be allowed to revise their
price with fresh quote and for all finalised government and PSU supplies, they should be permitted to invoke

escalation clause and requote.

'If the MSMEs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage
entrepreneurship, ultimately leading to failure of the government's objective of Atma Nirbhar Bharath.

'‘We, therefore, urge the government to take concrete steps to reign in raw material prices,' it said.

The core team members include Coimbatore District Small Industries Association President M V Ramesh Babu, Arise
Chairman Yogesh Pawar, Southern India Engineering Manufacturers' Association President K V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.

MSMEs account for 30 per cent of India's GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and

employ over 11 crore people. There are about 63.5 million MSMEs in the country.
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MSMESs' body seeks immediate intervention of PM on rising raw material prices

An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate intervention of
Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum, copper, plastics and

paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.
Advertisement

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

"We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, too," it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the

MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with
no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMESs at concessional price.

It said that the government should allow import of all steel materials based on cost and quality requirements at zero

import duty and no anti-dumping; and banning the export of iron ore and steel products.

It also recommended that MSMEs, under government contract and suppliers to PSU, should be allowed to revise their
price with fresh quote and for all finalised government and PSU supplies, they should be permitted to invoke

escalation clause and requote.

"If the MSMEs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage

entrepreneurship, ultimately leading to failure of the government's objective of Atma Nirbhar Bharath.
"We, therefore, urge the government to take concrete steps to reign in raw material prices," it said.

The core team members include Coimbatore District Small Industries Association President M V Ramesh Babu, Arise
Chairman Yogesh Pawar, Southern India Engineering Manufacturers' Association President K V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.

MSMEs account for 30 per cent of India's GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and

employ over 11 crore people. There are about 63.5 million MSMEs in the country.
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MSMEs Body Seeks Immediate Intervention Of PM On Rising Raw Material Prices

An umbrella physique for micro, small and medium enterprises AICA on Wednesday sought quick intervention of
Prime Minister Narendra Modi on rising costs of uncooked supplies reminiscent of metal, iron ore, aluminum, copper,

plastics and paper.

As many as 170 trade associations have joined fingers to kind the All India Council of Association of MSMEs (AICA)

so as to cope with problems with the sector hit arduous by the pandemic.

In a illustration to the prime minister, AICA stated that the sector is dealing with large challenges attributable to erosion
of working capital on account of giant rise in costs of uncooked supplies like metal, iron ore, aluminum, copper,

plastics, PVC, paper, and chemical substances.

‘We perceive this risky state of affairs is momentary in nature. However, it will probably trigger everlasting injury to the
MSME sector. In spite of a drop in demand attributable to lockdown, costs are on the upswing, notably metal, pig iron

and different uncooked supplies, too,’ it stated.

It claimed that metal and different base materials producers are declaring 10-20 occasions larger revenue whereas all

of the MSMEs are on the verge of extinction.

The affiliation has recommended eight factors to beat the disaster and it consists of safety in opposition to escalation
in costs for some interval; public sector enterprises should be instructed to simply accept cancellation of orders from
MSMEs with no penalty/ black itemizing; a method needs to be derived for value escalation; and quota for MSMEs at

concessional value.

It stated that the federal government ought to permit import of all metal supplies based mostly on price and high
quality necessities at zero import responsibility and no anti-dumping; and banning the export of iron ore and metal
merchandise.

It additionally really helpful that MSMEs, beneath authorities contract and suppliers to PSU, needs to be allowed to
revise their value with contemporary quote and for all finalised authorities and PSU provides, they need to be
permitted to invoke escalation clause and requote.

‘If the MSMEs get crippled and choked this manner, attributable to spiraling value rise of uncooked supplies, it is going
to solely discourage entrepreneurship, in the end resulting in failure of the federal government’s goal of Atma Nirbhar
Bharath.

‘We, subsequently, urge the federal government to take concrete steps to reign in uncooked materials costs,’ it stated.

The core group members embrace Coimbatore District Small Industries Association President M V Ramesh Babu,
Arise Chairman Yogesh Pawar, Southern India Engineering Manufacturers’ Association President Ok V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.
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MSMEs’ Body Seeks Immediate Intervention Of PM On Rising Raw Material Prices

An umbrella physique for micro, small and medium enterprises AICA on Wednesday sought fast intervention of Prime
Minister Narendra Modi on rising costs of uncooked supplies equivalent to metal, iron ore, aluminum, copper, plastics

and paper.

As many as 170 trade associations have joined fingers to type the All India Council of Association of MSMEs (AICA)

with the intention to take care of problems with the sector hit arduous by the pandemic.

In a illustration to the prime minister, AICA mentioned that the sector is going through big challenges because of
erosion of working capital on account of big rise in costs of uncooked supplies like metal, iron ore, aluminum, copper,

plastics, PVC, paper, and chemical compounds.

‘We perceive this unstable state of affairs is non permanent in nature. However, it may well trigger everlasting harm to
the MSME sector. In spite of a drop in demand because of lockdown, costs are on the upswing, notably metal, pig iron

and different uncooked supplies, too,’ it mentioned.

It claimed that metal and different base materials producers are declaring 10-20 instances increased revenue whereas

all of the MSMESs are on the verge of extinction.

The affiliation has steered eight factors to beat the disaster and it contains safety in opposition to escalation in costs
for some interval; public sector enterprises should be instructed to just accept cancellation of orders from MSMEs with
no penalty/ black itemizing; a components must be derived for value escalation; and quota for MSMEs at concessional

value.

It mentioned that the federal government ought to permit import of all metal supplies based mostly on value and high
quality necessities at zero import responsibility and no anti-dumping; and banning the export of iron ore and metal
merchandise.

It additionally really useful that MSMEs, below authorities contract and suppliers to PSU, must be allowed to revise
their value with recent quote and for all finalised authorities and PSU provides, they need to be permitted to invoke
escalation clause and requote.

‘If the MSMEs get crippled and choked this manner, because of spiraling value rise of uncooked supplies, it should
solely discourage entrepreneurship, finally resulting in failure of the federal government's goal of Atma Nirbhar
Bharath.

‘The core group members embrace Coimbatore District Small Industries Association President M V Ramesh Babu,
Arise Chairman Yogesh Pawar, Southern India Engineering Manufacturers’ Association President Okay V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.
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MSME Body AICA Calls for Immediate Intervention of Prime Minister Narendra Modi-This Is Why —
Jioforme

On Wednesday, a subsidiary of SME AICA called for immediate intervention by Prime Minister Narendra Modi on

rising prices for raw materials such as steel, iron ore, aluminum, copper, plastic and paper.

170 industry groups have collaborated to form the MSME Council of Micro, Small and Medium (AICA) to address

issues in the sector that have been hit hard by the pandemic.
See ZeeBusiness Live TV Streaming below.
On behalf of the Prime Minister, AICA is steel, iron ore, aluminum, copper, plastic, PVC, paper and chemicals.

“We understand that this volatile situation is temporary, but it can cause permanent damage to the MSME sector.
Despite the decline in demand due to the blockade, especially steel, pig iron, Prices for other raw materials are on the

rise, too. “

Steel and other base material makers have declared 10 to 20 times more profit, but all MSMEs have claimed to be

endangered.

The association has proposed eight points to overcome the crisis, which includes protection against price increases
over a period of time. Public sector companies must be instructed to accept cancellation of orders from MSME without
penalty / blacklist. We need to come up with a formula for price increases. Allocation of MSMEs at concessional

prices.

The government said it should allow the import of all steel materials based on cost and quality requirements, without

zero import tariffs and anti-dumping. Exports of iron ore and steel products are banned.

MSME should also be allowed to modify prices with new quotes under contracts with governments and suppliers to

PSUs, calling escalation clauses for all final government and PSU supplies. Should be allowed to re-estimate.

“If MSMEs become so dysfunctional and choked due to the sharp rise in raw material prices, they will only hinder

entrepreneurship and ultimately lead to the failure of the government’s goal of Atma Nirbhar Bharath.
“Therefore, we urge the government to take concrete steps to control raw material prices,” he said.

Core team members include MV Ramesh Babu, Chairman of the Coimbatore SME Association, Yogesh Pawar,
Chairman of Arise, KV Karthik, Chairman of the South Indian Engineering Manufacturers Association, and SC Ralhan,
Chairman of the Ludhiana Hand Tools Association.

MSME accounts for 30% of India’s GDP, 45% of manufacturing output and 48% of total exports, and employs more
than 1.1 billion people. There are about 63.5 million MSMESs in the country.
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MSMESs' body seeks immediate intervention of PM Modi on rising raw material prices

An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate intervention of
Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum, copper, plastics and

paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

"We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, t0o," it said.

Also read — MSMEs seek relief package from both central and state governments

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the

MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with
no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMESs at concessional price.

It said that the government should allow import of all steel materials based on cost and quality requirements at zero
import duty and no anti-dumping; and banning the export of iron ore and steel products.

It also recommended that MSMEs, under government contract and suppliers to PSU, should be allowed to revise their
price with fresh quote and for all finalised government and PSU supplies, they should be permitted to invoke

escalation clause and requote.

"If the MSMESs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage

entrepreneurship, ultimately leading to failure of the government's objective of Atmanirbhar Bharat.
"We, therefore, urge the government to take concrete steps to reign in raw material prices," it said.

The core team members include Coimbatore District Small Industries Association President M V Ramesh Babu, Arise
Chairman Yogesh Pawar, Southern India Engineering Manufacturers' Association President K V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.

MSMEs account for 30 per cent of India's GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and

employ over 11 crore people. There are about 63.5 million MSMEs in the country.
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MSME: MSMEs' body seeks immediate intervention of PM on rising raw material prices

NEW DELHI: An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate
intervention of Prime Minister Narendra Modi on rising prices of raw materials such as steel , iron ore, aluminum,
copper, plastics and paper.As many as 170 industry associations have joined hands to form the All India Council of
Association of MSMEs (AICA) in order to deal with issues of the sector hit hard by the pandemic.In a representation to
the prime minister, AICA said that the sector is facing huge challenges due to erosion of working capital on account of
huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC , paper, and chemicals."We
understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, too," it said.lt claimed that steel and other base material manufacturers are declaring 10-20 times
higher profit whereas all the MSMEs are on the verge of extinction.The association has suggested eight points to
overcome the crisis and it includes protection against escalation in prices for some period; public sector enterprises
must be instructed to accept cancellation of orders from MSMEs with no penalty/ black listing; a formula should be
derived for price escalation; and quota for MSMEs at concessional price.lt said that the government should allow
import of all steel materials based on cost and quality requirements at zero import duty and no anti-dumping; and
banning the export of iron ore and steel products.It also recommended that MSMEs, under government contract and
suppliers to PSU , should be allowed to revise their price with fresh quote and for all finalised government and PSU
supplies, they should be permitted to invoke escalation clause and requote."If the MSMEs get crippled and choked
this way, due to spiraling price rise of raw materials, it will only discourage entrepreneurship, ultimately leading to
failure of the government's objective of Atma Nirbhar Bharath."We, therefore, urge the government to take concrete
steps to reign in raw material prices," it said.The core team members include Coimbatore District Small Industries
Association President M V Ramesh Babu, Arise Chairman Yogesh Pawar, Southern India Engineering Manufacturers'
Association President K V Karthik, and Ludhiana Hand Tools Association President S C Ralhan.MSMEs account for
30 per cent of India's GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and employ over 11 crore
people. There are about 63.5 million MSMEs in the country
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MSMESs" body seeks immediate intervention of PM on rising raw material prices

New Delhi, Jun 23 (PTI) An umbrella body for micro, small and medium enterprises AICA on Wednesday sought
immediate intervention of Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore,

aluminum, copper, plastics and paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

"We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, t0o," it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the

MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with
no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMEs at concessional price.

It said that the government should allow import of all steel materials based on cost and quality requirements at zero
import duty and no anti-dumping; and banning the export of iron ore and steel products.

It also recommended that MSMESs, under government contract and suppliers to PSU, should be allowed to revise their
price with fresh quote and for all finalised government and PSU supplies, they should be permitted to invoke

escalation clause and requote.

"If the MSMEs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage
entrepreneurship, ultimately leading to failure of the government"s objective of Atma Nirbhar Bharath.

"We, therefore, urge the government to take concrete steps to reign in raw material prices," it said.

The core team members include Coimbatore District Small Industries Association President M V Ramesh Babu, Arise
Chairman Yogesh Pawar, Southern India Engineering Manufacturers" Association President K V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.

MSMEs account for 30 per cent of India"s GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and

employ over 11 crore people. There are about 63.5 million MSMEs in the country. PTI RR HRS hrs
Disclaimer :- This story has not been edited by Outlook staff and is auto-generated from news agency feeds. Source:
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MSME body seeks intervention of PM on rising raw material prices

An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate intervention of
Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum, copper, plastics and

paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

“We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other

raw materials, too,” it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the

MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with
no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMESs at concessional price.

It said that the government should allow import of all steel materials based on cost and quality requirements at zero

import duty and no anti-dumping; and banning the export of iron ore and steel products.

It also recommended that MSMES, under government contract and suppliers to PSU, should be allowed to revise their
price with fresh quote and for all finalised government and PSU supplies, they should be permitted to invoke

escalation clause and requote.

“If the MSMEs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage

entrepreneurship, ultimately leading to failure of the government’s objective of Atma Nirbhar Bharath.
“We, therefore, urge the government to take concrete steps to reign in raw material prices,” it said.

The core team members include Coimbatore District Small Industries Association President M V Ramesh Babu, Arise
Chairman Yogesh Pawar, Southern India Engineering Manufacturers’ Association President K V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.

MSMEs account for 30 per cent of India’s GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and

employ over 11 crore people. There are about 63.5 million MSMEs in the country.
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MSMESs' body seeks immediate intervention of PM on rising raw material prices, Alopan.in, Latest
News Today- Breaking News, Top News Headlines

NEW DELHI: An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate
intervention of Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum,

copper, plastics and paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

“We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other

raw materials, too,” it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the

MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with
no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMEs at concessional price.

We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, too. AICA

It said that the government should allow import of all steel materials based on cost and quality requirements at zero
import duty and no anti-dumping; and banning the export of iron ore and steel products.It also recommended that
MSMEs, under government contract and suppliers to PSU, should be allowed to revise their price with fresh quote and

for all finalised government and PSU supplies, they should be permitted to invoke escalation clause and requote.

“If the MSMEs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage

entrepreneurship, ultimately leading to failure of the government’s objective of Atma Nirbhar Bharath.
“We, therefore, urge the government to take concrete steps to reign in raw material prices,” it said.

MSMEs account for 30 per cent of India’s GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and

employ over 11 crore people. There are about 63.5 million MSMEs in the country
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MSMESs' body seeks immediate intervention of PM on rising raw material prices

NEW DELHI: An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate
intervention of Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum,

copper, plastics and paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

“We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other

raw materials, too,” it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the

MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with
no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMESs at concessional price.

We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other

raw materials, too. AICA

It said that the government should allow import of all steel materials based on cost and quality requirements at zero
import duty and no anti-dumping; and banning the export of iron ore and steel products.It also recommended that
MSMEs, under government contract and suppliers to PSU, should be allowed to revise their price with fresh quote and
for all finalised government and PSU supplies, they should be permitted to invoke escalation clause and requote.

“If the MSMEs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage

entrepreneurship, ultimately leading to failure of the government’s objective of Atma Nirbhar Bharath.
“We, therefore, urge the government to take concrete steps to reign in raw material prices,” it said.

The core team members include Coimbatore District Small Industries Association President M V Ramesh Babu, Arise
Chairman Yogesh Pawar, Southern India Engineering Manufacturers’ Association President K V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.
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MSME body seeks intervention of PM on rising raw material prices

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)
in order to deal with issues of the sector hit hard by the pandemic.

An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate intervention of
Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum, copper, plastics and

paper.
AD

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, too, it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the
MSMEs are on the verge of extinction.
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Industry associations endorse AICA call to Centre

Spiralling rise in prices of raw materials will only discourage entrepreneurship, says association

Industry associations representing MSME sector in the region look for a positive response from the Central
government following deliberations conducted by All India Council of Association of MSMEs on Wednesday on
problems faced by industries, with particular reference to rapid escalation in the cost of steel and other construction

inputs.

The AICA, representing around 170 MSME associations covering approximately more than two lakh industrial units
across the country, made a representation to the Central government seeking immediate intervention for sustenance
of the sector, and has forwarded copies of the same to Union Ministers of Finance and Corporate Affairs, MSME,

Steel, Commerce and Industry, and Coal and Mines.

Representatives of Tiruchi District Tiny and Small Scale Industries' Association, Nagapattinam District Small and Tiny
Industries' Association, Tiruvarur District Small and Tiny Industries' Association, BHEL Small Industries' Association,
and Valavandankottai Industrial Manufacturers' Association took part in the discussion and sought speedy solutions

for survival of the MSME sector, in the backdrop of many industries turning sick.

The escalation in the cost of steel during the lockdown period to the extent of 60% to 70% was unprecedented,
threatening the very sustainability of manufacturing units, R. llango, president of Tiruchi District Tiny and Small Scale

Industries' Association, said.

BHELSIA has, through a forum for raw materials, conveyed the difficulties being faced by the fabrication sector,

BHELSIA president Rajappa Rajkumar said.

According to V. Ramachandiran, president of Nagapattinam District, Small and Tiny Industries' Association, the

reluctance of banks to implement interest subvention scheme of Reserve Bank of India was deplorable.

In its representation to the Prime Minister, AICA has pointed out that the steep hike in the price of raw materials
across all sectors, despite low consumption and subsequent drop in production by MSMEs has led to loss of
employment and depreciation in the value of rupee.

It has questioned the fixation of benchmark for steel industry pricing based on international market prices rather than

the demand and supply situation in the country.

Seeking an appointment with Prime Minister Narendra Modi to highlight the precarious situation of MSMEs, AICA
cautioned that the spiralling rise in prices of raw materials will only discourage entrepreneurship and failure of the
government’s objective of Atmanirbhar Bharat.
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MSMEs’ body AICA seeks immediate intervention of PM Narendra Modi- Here is why

An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate intervention of
Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum, copper, plastics and

paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.
See Zee Business Live TV Streaming Below:

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

“We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other

raw materials, too,” it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the
MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with
no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMEs at concessional price.

It said that the government should allow import of all steel materials based on cost and quality requirements at zero
import duty and no anti-dumping; and banning the export of iron ore and steel products.

It also recommended that MSMEs, under government contract and suppliers to PSU, should be allowed to revise their
price with fresh quote and for all finalised government and PSU supplies, they should be permitted to invoke
escalation clause and requote.

“If the MSMEs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage

entrepreneurship, ultimately leading to failure of the government’s objective of Atma Nirbhar Bharath.
“We, therefore, urge the government to take concrete steps to reign in raw material prices,” it said.

The core team members include Coimbatore District Small Industries Association President M V Ramesh Babu, Arise
Chairman Yogesh Pawar, Southern India Engineering Manufacturers’ Association President K V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.

MSMEs account for 30 per cent of India’s GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and

employ over 11 crore people. There are about 63.5 million MSMESs in the country.
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MSME Body AICA Calls for Immediate Intervention of Prime Minister Narendra Modi-This Is Why

On Wednesday, a subsidiary of SME AICA called for immediate intervention by Prime Minister Narendra Modi on

rising prices for raw materials such as steel, iron ore, aluminum, copper, plastic and paper.

170 industry groups have collaborated to form the MSME Council of Micro, Small and Medium (AICA) to address
issues in the sector that have been hit hard by the pandemic.

See ZeeBusiness Live TV Streaming below.
On behalf of the Prime Minister, AICA is steel, iron ore, aluminum, copper, plastic, PVC, paper and chemicals.

“We understand that this volatile situation is temporary, but it can cause permanent damage to the MSME sector.
Despite the decline in demand due to the blockade, especially steel, pig iron, Prices for other raw materials are on the

rise, too. “

Steel and other base material makers have declared 10 to 20 times more profit, but all MSMEs have claimed to be

endangered.

The association has proposed eight points to overcome the crisis, which includes protection against price increases
over a period of time. Public sector companies must be instructed to accept cancellation of orders from MSME without
penalty / blacklist. We need to come up with a formula for price increases. Allocation of MSMEs at concessional

prices.

The government said it should allow the import of all steel materials based on cost and quality requirements, without

zero import tariffs and anti-dumping. Exports of iron ore and steel products are banned.

MSME should also be allowed to modify prices with new quotes under contracts with governments and suppliers to

PSUs, calling escalation clauses for all final government and PSU supplies. Should be allowed to re-estimate.

“If MSMEs become so dysfunctional and choked due to the sharp rise in raw material prices, they will only hinder
entrepreneurship and ultimately lead to the failure of the government’s goal of Atma Nirbhar Bharath.

“Therefore, we urge the government to take concrete steps to control raw material prices,” he said.

Core team members include MV Ramesh Babu, Chairman of the Coimbatore SME Association, Yogesh Pawar,
Chairman of Arise, KV Karthik, Chairman of the South Indian Engineering Manufacturers Association, and SC Ralhan,

Chairman of the Ludhiana Hand Tools Association.

MSME accounts for 30% of India’s GDP, 45% of manufacturing output and 48% of total exports, and employs more

than 1.1 billion people. There are about 63.5 million MSMESs in the country.
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Steep hike in prices of raw materials are adding to MSME woes: AICA

According to the All India Council of Association of MSMEs (AICA), steep hike in prices of raw materials such as steel,

pig iron, copper, aluminium alloy, etc, are adding to the woes of the sector.

In a statement released today, the association said the rise in the price of raw materials has resulted in several
challenges such as erosion of working capital, non-availability of basic raw materials, blocking and stocking of raw

materials in the entire supply chain and much more.

AICA consists of about 170 MSME Associations covering approximately more than 2,00,000 MSME industries across
Pan India. The association has submitted a request to Prime Minister Narendra Modi for an appointment to discuss
these issues.

According to AICA, the situation is alarming as MSMEs could be confronted with grave possibilities such as getting
black-listed by PSUs and large corporates incase they fail to honour their commitments. The export market which will
help in the recovery of the sector and the economy at-large might take a hit in view of the price hike.

ALSO READ 170 Industry associations join hands to accelerate recovery of MSMEs
Furthermore, the association shared data that indicates how much the prices have skyrocketed in the last one year.

The price of copper reached Rs 745 in June 2021 from Rs 355 in April 2020 (a 109.86 percent hike). Other important
raw materials like aluminium alloy, mild steel plate, and CRCA sheet reported 94.34, 82.22 and 95.96 percent

increase respectively.

AICA, in its appeal, also rolled out a slew of measures that could help the sector stay afloat amid the crisis. Action
points such as PSUs accepting cancellation of orders, quota for MSMEs at concessional prices, GST-based funding,
allowing import based on cost and quality, and more can help in controlling the damage within this sector, the
statement read.

The Indian MSME sector contributes about 30 percent to the country's GDP and 48 percent to exports. According to a
survey by Care Ratings — which was conducted between April 27 and May 11 with a set of 305 respondents,
including small and medium businesses — as many as 84 percent of respondents said the deadly second COVID-19

wave escalated business uncertainty.
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‘Public Sector Enterprises must accept cancellation of orders from MSME with no penalty’

The All India Council of Association of MSMEs on Wednesday said that Public Sector Enterprises must be urged to
accept cancellation of orders from MSMEs with no penalty/black listing as steel price increase is a Force Majeure
event outside the control of the MSMEs.

It further added that the Goods and Services Tax (GST)-based funding is needed for all MSMEs at very marginal rates
which will encourage MSMES to purchase raw materials.

Also read: RBI doubles exposure threshold to %50 crore

“MSMEs are the backbone of this economy, contributing to 30 per cent of GDP, 48 per cent of exports and creating
job opportunities for 12 crore people, which translates to about 40 crore people of India (one-third of our population
approximately) who are dependent on these MSMEs,” said the statement.

It must be noted that the steep hike in price of raw materials across all sectors, despite low consumption, and

subsequent drop in the production by MSMEs is directly leading to loss of employment, it added.
Reining-in prices

“Government should allow import of all steel materials based on cost and quality requirements at a nil import duty (no
anti-dumping) and also ban export of iron ore and steel products. It may be noted that better GDP growth can be
realised if value-added products are exported rather than raw materials. This will generate employment too,” added

the statement.

It further said that the government has always advocated strongly for development of entrepreneurship. However, if
MSMEs get crippled and choked due to spiraling price rise of raw materials, it will only discourage entrepreneurship,
ultimately leading to failure of the government's objective of Atmanirbhar Bharat.

“‘Representations made by all associations on this steep hike has yielded no response from the concerned ministries
till date. We therefore urge the Government to take concrete steps to rein-in raw material prices at once and save the
MSMEs before they get extinct,” said the statement.
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170 MSME bodies join hands at AICA

Kolkata: All India Council of Association ( AICA ) of MSMEs (micro, small & medium enterprises) has announced that
170 industry associations have joined together to address post-Covid issues faced by two lakhs MSMEs across India.
MSMEs in India add to approximately 30% of the overall employment generated in India. These MSMEs add
approximately 30% of the overall GDP of the country.Vijay Beriwal, executive member, AICA, pointed out that the
pandemic has affected every industry in the country and MSMEs are hit the most due to frequent lockdowns. From
manpower to raw material prices have been posing challenges to their existence.Speaking on the joint effort of All
India Council of Associations of MSMEs, he said, “We have been working on combining these associations under one
umbrella since the first lockdown was imposed by the Government of India. We have been able to bring in 170
industry associations under one roof across the country. We have started the consultations with every association and
we are soon planning to highlight the challenges faced by different sectoral MSMEs. We will be sharing the draft
recommendations with the ministries concerned to look into the low points and address the issues.”Elaborating the
problems, Beriwal pointed out that the Centre had auctioned iron ore mines 110 million tonne annual production last
year out of which 50% (with JSW, Arcelor who have their captive consumption ) are only operational and rest are shut.
He feels that the Centre should immediately take necessary steps to start the production in those mine.He also
suggested that iron ore fines below 55% and pallets are exempted from export duty whereas pallets made from 55% >
wherein process of making pallets does not involve any value addition. “This is exported thus creating shortage as

well as loss to the government exchequer. Hence pallets should have 30% export duty,” he added.
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170 MSME associations join forces to fight price hike

Coimbatore: At least 170 associations of micro, small and medium enterprises (MSMESs) in the country have come
together to seek the Union government’s immediate intervention in controlling the price hike of raw materials. They

petitioned the Centre on Wednesday.

In a press note, the All India Council of Association of MSMEs (AICA) said there was a steep rise in the price of raw
materials, especially that of steel and pig iron, despite their low consumption and significant drop in the production

during the lockdown.

According to AICA, the price of mild steel plate has gone up by 82.22%, aluminium alloy by 94.34%, copper by
109.86%, pig iron by 50%, MS scrap by 48.15% and PVC pipe by 47.44%, since April 2020. AICA has more than two
lakh MSMEs as members.

The association said the manufacturers of steel and other base materials were logging 10 to 20 times higher profit,
while the MSMEs were on the verge of extinction. It said the steel manufacturers were not fixing the price based on

the demand and supply situation in the country, but based on the international market prices.

Because of the price rise, AICA said, the MSMEs could not execute orders at a lower price and they were facing
uncertainty of getting blacklisted by the public sector undertakings (PSUs) and large corporate companies, if they

could not supply the products as per the agreement.

The association members also demanded the Union government to take necessary steps to bring an easy mechanism
to hedge steels for the MSMEs and provide the National Small Industries Corporation (NSIC) powers to consolidate
and hedge overall steel quantity in the market.

“The Steel Authority of India Limited (SAIL) and steel makers should publicise prices of long and flat steel products,
and HRC coils on a quarterly basis and the price should be maintained for a period of three months at least. PSUs like
SAIL and Vlizag steel should supply materials to the MSMEs on a priority basis and the steel manufacturers should

allocate at least 40% of their production to the local MSMEs,” the association said in the press note.

The association also demanded that the MSMEs under the government contract and the suppliers to PSUs should be
allowed to revise their price, the government should take steps to provide GST-based funding with minimal marginal

rate to them and allow them to import steel materials with nil import duty.

Facebook Twitter Linkedin EMail
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Uttar Pradesh govt dispenses Rs 2,505 crore loans to over 31,542 MSMES

The Uttar Pradesh government on Wednesday dispensed a total loan of Rs 2,505.58 crore to over 31,542 micro, small
and medium industries for supporting their expansion plans. Along with this, for the production as well as distribution
of products under the 'One District-One Product' (ODOP) scheme, the government launched a special portal and laid
the foundation stone of a common facility centre in nine districts of the state.

On this occasion of Online Swarozgar Sangam, Chief Minister Yogi Adityanath said similar loan fairs should be
organised in all 75 districts of the state in the next one month. He also said, "Today, the youth in the state is focusing
on creating job opportunities rather than running after jobs. Schemes like the Prime Minister's Employment Generation
Programme, Mukhyamantri Yuva Swarozgar Yojana, and ODOP have provided support to the youth."

MSME body AICA writes to PM, seeks intervention as price of raw material rises

The chief minister added that the women have shown great enthusiasm in self-employment programmes in the state.
"Women are actively involved in traditional crafts like Chikankari of Lucknow.” He added that during the first wave of
COVID-19, the state government had a challenge to save the lives and livelihood of 40 lakh migrant workers.

"MSME units did a commendable job in this direction. Last year, a financial assistance was given to about 34,000
MSME units during the COVID-19 period," Adityanath. He added that as the second wave of COVID-19 is under
control, a provision is being made to provide loans to these industries once again.

The UP CM said mapping of the products should be done as there is no dearth of talent in the state and they need a
platform to showcase the talent. "Uttar Pradesh will play a significant role in fulfilling the dream of a Aatmanirbhar
Bharat." Adityanath also gifted tool-kits to the owner of various businesses like carpentry, goldsmith and barber, the
UP government said in a statement.
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MSME: MSMEs' body seeks immediate intervention of PM on rising raw material prices

We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other

raw materials, too. AICA

NEW DELHI: An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate
intervention of Prime Minister Narendra Modi on rising prices of raw materials such as steel , iron ore, aluminum,
copper, plastics and paper.As many as 170 industry associations have joined hands to form the All India Council of
Association of MSMEs (AICA) in order to deal with issues of the sector hit hard by the pandemic.In a representation to
the prime minister, AICA said that the sector is facing huge challenges due to erosion of working capital on account of
huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC , paper, and chemicals."We
understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, too," it said.lt claimed that steel and other base material manufacturers are declaring 10-20 times
higher profit whereas all the MSMEs are on the verge of extinction.The association has suggested eight points to
overcome the crisis and it includes protection against escalation in prices for some period; public sector enterprises
must be instructed to accept cancellation of orders from MSMEs with no penalty/ black listing; a formula should be
derived for price escalation; and quota for MSMEs at concessional price.lt said that the government should allow
import of all steel materials based on cost and quality requirements at zero import duty and no anti-dumping; and
banning the export of iron ore and steel products.It also recommended that MSMESs, under government contract and
suppliers to PSU , should be allowed to revise their price with fresh quote and for all finalised government and PSU
supplies, they should be permitted to invoke escalation clause and requote."If the MSMEs get crippled and choked
this way, due to spiraling price rise of raw materials, it will only discourage entrepreneurship, ultimately leading to
failure of the government's objective of Atma Nirbhar Bharath."We, therefore, urge the government to take concrete
steps to reign in raw material prices," it said.The core team members include Coimbatore District Small Industries
Association President M V Ramesh Babu, Arise Chairman Yogesh Pawar, Southern India Engineering Manufacturers'
Association President K V Karthik, and Ludhiana Hand Tools Association President S C Ralhan.MSMEs account for
30 per cent of India's GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and employ over 11 crore

people. There are about 63.5 million MSMEs in the country
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MSME body seeks intervention of PM on rising raw material prices

An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate intervention of
Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum, copper, plastics and

paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

"We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, t0o," it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the

MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with
no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMEs at concessional price.

It said that the government should allow import of all steel materials based on cost and quality requirements at zero
import duty and no anti-dumping; and banning the export of iron ore and steel products.

It also recommended that MSMESs, under government contract and suppliers to PSU, should be allowed to revise their
price with fresh quote and for all finalised government and PSU supplies, they should be permitted to invoke

escalation clause and requote.

"If the MSMEs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage

entrepreneurship, ultimately leading to failure of the government's objective of Atma Nirbhar Bharath.
"We, therefore, urge the government to take concrete steps to reign in raw material prices," it said.

The core team members include Coimbatore District Small Industries Association President M V Ramesh Babu, Arise
Chairman Yogesh Pawar, Southern India Engineering Manufacturers' Association President K V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.

MSMEs account for 30 per cent of India's GDP, 45 per cent of manufacturing output, 48 per cent of total exports, and

employ over 11 crore people. There are about 63.5 million MSMEs in the country.
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MSMEs’ body seeks immediate intervention of PM on rising raw material prices

NEW DELHI: An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate
intervention of Prime Minister Narendra Modi on rising prices of raw supplies resembling steel , iron ore, aluminum,

copper, plastics and paper.

As many as 170 trade associations have joined arms to kind the All India Council of Association of MSMEs (AICA) so

as to take care of points of the sector hit laborious by the pandemic.

In a illustration to the prime minister, AICA stated that the sector is going through big challenges as a consequence of
erosion of working capital on account of big rise in prices of raw supplies like metal, iron ore, aluminum, copper,

plastics, PVC, paper, and chemical compounds.

“We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, too,” it stated.

It claimed that metal and different base material producers are declaring 10-20 instances larger revenue whereas all

of the MSMEs are on the verge of extinction.

The affiliation has prompt eight factors to beat the disaster and it consists of safety in opposition to escalation in prices
for some interval; public sector enterprises have to be instructed to just accept cancellation of orders from MSMEs
with no penalty/ black itemizing; a system needs to be derived for value escalation; and quota for MSMEs at

concessional value.

It stated that the federal government ought to enable import of all metal supplies based mostly on price and high
guality necessities at zero import responsibility and no anti-dumping; and banning the export of iron ore and metal
merchandise.

It additionally really useful that MSMESs, below authorities contract and suppliers to PSU, needs to be allowed to revise
their value with contemporary quote and for all finalised authorities and PSU provides, they need to be permitted to

invoke escalation clause and requote.

“If the MSMEs get crippled and choked this fashion, as a consequence of spiraling value rise of raw supplies, it can
solely discourage entrepreneurship, in the end resulting in failure of the federal government’s goal of Atma Nirbhar
Bharath.

MSMEs account for 30 per cent of India’s GDP, 45 per cent of manufacturing output, 48 per cent of whole exports,

and make use of over 11 crore folks. There are about 63.5 million MSMEs within the nation
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msme organization's demand for intervention from the prime minister regarding the rising price of
raw materials
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MSME’s Seek PM’s Intervention to Control Steel Prices in India

All India Council of Association of MSMEs, formed recently to represent around 170 Micro, Small & Medium
Enterprises associations, has written to the India’s Prime Minister Mr N Modi urging the government to intervene after
a massive spike in key raw material prices hurt MSMEs. AICA has said that there is erosion in the working capital of
MSMEs due to a huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper and
chemicals. It further said that the open market is not accepting the resultant effect of the increase in the price of raw
materials. AICA further said that the raw materials are being blocked and stocked in the supply chains. AICA said "We
understand this volatile situation is temporary in nature, however can cause permanent damage to the MSME sector.
In spite of drop in demand due to lockdown, prices are in upswing, particularly steel, pig iron and other raw materials
too. It is obvious that there is a cartel created by steel manufacturers, which include private and public sector
undertakings. Steel is an essential commodity for overall development of the country and exports should be as per
availability of surplus. Steel and other base material manufacturers are declaring 10 to 20 times higher profit whereas
all the MSMEs are on the verge of extinction. This clearly shows that the corporate and PSU commodity companies

are profiting at the expense of MSMEs.”

AICA said “Easy mechanism to hedge steel for all MSMEs, National Small Industries Corporation should act as a
consolidation agency. They should be in a position to consolidate and hedge overall steel quantity in the market place.

This kind of hedging should be possible for a period of one year.”

AICA further suggested that the public sector enterprises must be instructed to accept cancellation of orders from
MSMEs without putting a penalty or blacklisting them as an event of increase in the prices of steel is not within the
control of the MSMEs. The industry body also called out for the PSUs to publish steel prices on a quarterly basis and
urged that the price should be maintained for a minimum of 3 months at a stretch. It suggested "PSUs like SAIL and
Vizag steel should focus on MSMEs for supply of materials on priority basis and all steel industries should allocate at
least 40% of their production for Indian MSMEs.”

It has also questioned the fixation of benchmark for steel industry pricing based on international market prices rather

than the demand and supply situation in the country.

The MSME sector in India is said to be the second-largest employment creator after agriculture, providing employment
to an estimated 11 crore people. It contributes to 30% of the GDP and accounts for 48% of the exports. As a result of
the consecutive lockdowns in 2020 and 2021, the MSME sector has been facing a massive liquidity and supply

crunch, shortage of labour and non-payment of dues.
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MSME body AICA calls for immediate intervention from Prime Minister Narendra Modi — Here’s why

An umbrella organization for micro, small and medium-sized enterprises AICA on Wednesday called for immediate
intervention by Prime Minister Narendra Modi on the rise in the prices of raw materials such as steel, iron ore,
aluminum, copper, plastics and paper. No less than 170 industry associations have joined together to form the All
India Council of Association of MPMEs (AICA) to address issues in the sector hit hard by the pandemic. See Zee
Business Live TV Streaming below: In a statement to the Prime Minister, the IAIS said the sector faces enormous
challenges due to the erosion of working capital due to the huge increase in the prices of raw materials like steel, iron
ore, aluminum, copper, plastics, PVC, paper and chemicals. “We understand that this volatile situation is temporary in
nature. However, it can cause permanent damage to the MSME sector. Despite a drop in demand due to containment,
prices are on the rise, especially steel, cast iron and other raw materials, too, “he said. He claimed that manufacturers
of steel and other basic materials are reporting profits 10 to 20 times higher as all MSMEs are on the verge of
extinction. The association suggested eight points for overcoming the crisis and includes protection against price
escalation for a certain period; public sector companies should be instructed to accept cancellation of MSME orders
without penalty / blacklist; a formula should be derived for the price escalation; and a quota for MSMEs at a
concessional price. He said the government should allow the import of all steel materials on the basis of cost and
quality requirements at zero import duty and no anti-dumping; and ban the export of iron ore and steel products. It also
recommended that MSMESs, government contracted and PSU suppliers, be allowed to revise their price with a new
guote and that for all government supplies and PSUs finalized, they be allowed to invoke the escalation clause and
redo. a quote. “If MSMEs are crippled and suffocated in this way, due to skyrocketing commaodity prices, it will only
discourage entrepreneurship, ultimately leading to the failure of Atma Nirbhar's government goal. Bharath. “We
therefore urge the government to take concrete measures to control the prices of raw materials,” he said. Key team
members are Coimbatore District Small Industries Association Chairman MV Ramesh Babu, Arise Chairman Yogesh
Pawar Chairman of Engineering Manufacturers Association of India from the South, KV Karthik, and the chairman of
the Ludhiana Hand Tools Association, SC Ralhan. MSMEs account for 30 percent of India’s GDP, 45 percent of
manufacturing output, 48 percent of total exports and employ over 11 million people. There are around 63.5 million
MSMEs in the country.
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Power2SME India's First Buying Club for SMEs

Around 170 industry associations have converged to form the umbrella All India Council of Association of MSMEs
(AICA). The body was constituted to provide a grievance redressal forum to sectors hit hard by COVID-19.

AICA confirmed that although the pandemic has impacted every industry in the nation, MSMEs have by far been the
most vulnerable to its repercussions. Further, the steep rise in raw material and labour prices pose a serious threat to

their survival.

“We have been working on combining these associations under one umbrella since the first lockdown was imposed by
the Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the

points and address the issues,” the AICA statement added.

The core team comprises MV Ramesh Babu, President, CODISSIA (Coimbatore District Small Industries Association),
KV Karthik, President, SIEMA (Southern India Engineering Manufacturers’ Association) and Yogesh Pawar,

Chairman, Arise.
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The MIPYMES body AICA seeks the immediate intervention of PM Narendra Modi- Here’s why

A body that groups micro, small and medium-sized companies, AICA, on Wednesday sought the immediate
intervention of Prime Minister Narendra Modi on the increase in the prices of raw materials such as steel, iron ore,

aluminum, copper , plastics and paper.

Up to 170 industry associations have come together to form the All India MSMEs Association Council (AICA) to

address the issues in the sector hardest hit by the pandemic.
Watch Zee Business Live TV broadcast below:

Representing the prime minister, AICA said that the sector faces enormous challenges due to the erosion of working
capital due to the huge increase in the prices of raw materials such as steel, iron ore, aluminum, copper, plastics,
PVC, paper and products. chemicals.

“We understand that this volatile situation is temporary in nature. However, it may cause permanent damage to the
MSMEs sector. Despite a drop in demand due to the lockdown, prices are on the rise, particularly steel, pig iron and

other raw materials, too, “it said.

He claimed that steel and other base material manufacturers are reporting 10 to 20 times higher profits, while all
MSMEs are on the brink of extinction.

The association has suggested eight points to overcome the crisis and includes protection against price escalation for
some period; public sector companies should be instructed to accept the cancellation of orders from MSMEs without
sanctions or blacklists; a formula for price escalation should be derived; and quota for MIPYMES at concessional

price.

He said the government should allow the importation of all steel materials based on cost and quality requirements with

zero import duties and no anti-dumping measures; and ban the export of iron ore and steel products.

It also recommended that MSMESs, under contract with the government and USP providers, should be allowed to
revise their price with a new quote and for all government supplies and completed USPs, they should be allowed to

invoke the escalation clause and requote.

“If MSMEs are crippled and suffocated in this way, due to skyrocketing commodity prices, it will only discourage

entrepreneurship and ultimately lead to the failure of the Atma Nirbhar Bharath government’s goal.
“Therefore, we urge the government to take concrete measures to control the prices of raw materials,” he said.

Members of the core team include Coimbatore District Small Industries Association President MV Ramesh Babu,
Arise President Yogesh Pawar, South India Engineering Manufacturers Association President KV Karthik, and to the

President of the Ludhiana Hand Tools Association, SC Ralhan.
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Umbrella of 170 associations AICA to address issues of MSME sector-Business Journal

NEW DELHI: As many as 170 industry associations have joined hands to form All India Council of Association of
MSMEs AICA ) in order to deal with issues of the sector hit hard by the pandemic.

The pandemic has affected every industry in the country and MSMEs are hit the most due to frequent lockdowns,
AICA said in a statement. From manpower to raw material prices, all have been posing challenges to the existence of

micro, small and medium enterprises, it added.

“AICA today announced that 170 industry associations have joined together to address post COVID issues faced by
two lakh MSMEs across India,” it said. MSMEs in India add to about 30 per cent of the overall employment generated

in India and contribute about the same to the overall GDP of the country.

“We have been working on combining these associations under one umbrella since the first lockdown was imposed by
the Government of India. We will be sharing the draft recommendations with the concerned ministries to look into the

points and address the issues,” it added.

The core team members include M V Ramesh Babu, President, CODISSIA (Coimbatore District Small Industries
Association), Yogesh Pawar, Chairman, Arise and KV Karthik, President, SIEMA (Southern India Engineering

Manufacturers’ Association)
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MSMESs in TN worried over rising raw material costs

CHENNAI: The rise in prices of steel, iron ore, aluminum, copper, plastics, paper and other raw materials has sparked

concern among the MSME sector as they have sought the intervention of Prime Minister Narendra Modi.

All India Council of Association of MSMESs, created by around 170 MSME associations covering approximately
2,00,000 industries pan-India, stated in a release that steel and other base material manufacturers are declaring 10 to
20 times higher profit whereas MSMEs are on the verge of extinction. This clearly shows that corporate and public

sector unit commodity companies are profiting at the expense of MSMEs.

“This volatile situation is temporary in nature, however can cause permanent damage to the MSME sector. In spite of
a drop in demand due to lockdown, prices are in upswing, particularly steel, pig iron and other raw materials too. It is
obvious there is a cartel created by steel manufacturers, which include both private and public sector undertakings.
Steel is an essential commodity for overall development of the country and exports should be as per availability of

surplus,” said a release.

AICA has urged the Union government to allow National Small Industries Corporation Limited (NSIC) to hedge steel
for all MSMEs. “They should be in a position to consolidate and hedge overall steel quantity in the market place. This
kind of hedging should be possible for a period of one year (as rate contract extends for a year). NSIC should make
bulk bookings of steel at a price with the option of taking deliveries within 12 months as fixed,” AICA said in a

statement.

Similarly, public sector units like Steel Authority of India and Vizag Steel should focus on MSMEs for supply of
materials on priority basis and all steel industries should allocate at least 40 per cent of their production for Indian
MSMEs, the release added.
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MSMEs’ body seeks immediate intervention of PM on rising raw material prices, Auto News, ET
Auto

NEW DELHI: An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate
intervention of Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum,

copper, plastics and paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

“We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other

raw materials, too,” it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the

MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with

no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMESs at concessional price.

We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other

raw materials, too.AICA

It said that the government should allow import of all steel materials based on cost and quality requirements at zero
import duty and no anti-dumping; and banning the export of iron ore and steel products.It also recommended that
MSMEs, under government contract and suppliers to PSU, should be allowed to revise their price with fresh quote and

for all finalised government and PSU supplies, they should be permitted to invoke escalation clause and requote.

“If the MSMEs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage
entrepreneurship, ultimately leading to failure of the government’s objective of Atma Nirbhar Bharath.

“We, therefore, urge the government to take concrete steps to reign in raw material prices,” it said.

From manpower to raw material prices, all have been posing challenges to the existence of micro, small and medium

enterprises.
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MSME body AICA writes to PM, seeks intervention as price of raw material rises

As a result of the consecutive lockdowns in 2020 and 2021, the MSME sector has been facing a massive liquidity and

supply crunch, shortage of labour and non-payment of dues.

All India Council of Association of MSMEs (AICA), representing around 170 MSME associations, has written to the

prime minister urging the government to intervene after a massive spike in key raw material prices hurt MSMEs.

In its letter, AICA has said that there is an erosion in the working capital of MSMEs due to a huge rise in prices of raw

materials like steel, iron ore, aluminum, copper, plastics, PVC, paper and chemicals.

It further said that the open market is not accepting the resultant effect of the increase in the price of raw materials.

AICA further said that the raw materials are being blocked and stocked in the supply chains.

"We understand this volatile situation is temporary in nature, however can cause permanent damage to the MSME
sector. In spite of drop in demand due to lockdown, prices are in upswing, particularly steel, pig iron and other raw

materials too," AICA said in a statement.

Between April 2020 and June 2021, the price of copper has surged 109 percent from Rs. 345 to Rs 745 while the

price of steel plates have jumped 82 percent from Rs 45 to Rs 82 during the same period.

The industry body has suggested hedging of steel for the MSMESs in order to provide protection against escalation for

some period.

"Easy mechanism to hedge steel for all MSMEs, National Small Industries Corporation (NSIC) should act as a
consolidation agency. They should be in a position to consolidate and hedge overall steel quantity in the market place.

This kind of hedging should be possible for a period of one year," it said.

AICA further suggested that the public sector enterprises must be instructed to accept cancellation of orders from
MSMEs without putting a penalty or blacklisting them as an event of increase in the prices of steel is not within the
control of the MSMEs.

The industry body also called out for the PSUs to publish steel prices on a quarterly basis and urged that the price

should be maintained for a minimum of 3 months at a stretch.

"PSUs like SAIL and Vizag steel should focus on MSMEs for supply of materials on priority basis and all steel

industries should allocate at least 40 percent of their production for Indian MSMESs," AICA said in its suggestions.

As a result of the consecutive lockdowns in 2020 and 2021, the MSME sector has been facing a massive liquidity and

supply crunch, shortage of labour and non-payment of dues.

The MSME sector in India is said to be the second-largest employment creator after agriculture, providing employment

to an estimated 11 crore people. It contributes to 30 percent of the GDP and accounts for 48 percent of the exports.
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Industry associations endorse AICA call to Centre

Industry associations representing MSME sector in the region look for a positive response from the Central
government following deliberations conducted by All India Council of Association of MSMEs on Wednesday on
problems faced by industries, with particular reference to rapid escalation in the cost of steel and other construction

inputs.

The AICA, representing around 170 MSME associations covering approximately more than two lakh industrial units
across the country, made a representation to the Central government seeking immediate intervention for sustenance
of the sector, and has forwarded copies of the same to Union Ministers of Finance and Corporate Affairs, MSME,

Steel, Commerce and Industry, and Coal and Mines.

Representatives of Tiruchi District Tiny and Small Scale Industries’ Association, Nagapattinam District Small and Tiny
Industries' Association, Tiruvarur District Small and Tiny Industries’ Association, BHEL Small Industries’ Association,
and Valavandankottai Industrial Manufacturers' Association took part in the discussion and sought speedy solutions

for survival of the MSME sector, in the backdrop of many industries turning sick.

The escalation in the cost of steel during the lockdown period to the extent of 60% to 70% was unprecedented,
threatening the very sustainability of manufacturing units, R. llango, president of Tiruchi District Tiny and Small Scale
Industries' Association, said.

BHELSIA has, through a forum for raw materials, conveyed the difficulties being faced by the fabrication sector,
BHELSIA president Rajappa Rajkumar said.

According to V. Ramachandiran, president of Nagapattinam District, Small and Tiny Industries' Association, the
reluctance of banks to implement interest subvention scheme of Reserve Bank of India was deplorable.

In its representation to the Prime Minister, AICA has pointed out that the steep hike in the price of raw materials
across all sectors, despite low consumption and subsequent drop in production by MSMEs has led to loss of

employment and depreciation in the value of rupee.

‘It is obvious that there is a cartel created by steel manufacturers, which include private and public sector
undertakings. Steel is an an essential commodity for overall development of the country and exports should be as per
availability of surplus. Steel and other base material manufacturers are declaring 10 to 20 times higher profit whereas
all the MSMEs are on the verge of extinction. This clearly shows that the corporate and PSU commodity companies

are profiting at the expense of MSMEs,” the AICA said.

It has questioned the fixation of benchmark for steel industry pricing based on international market prices rather than

the demand and supply situation in the country.

Seeking an appointment with Prime Minister Narendra Modi to highlight the precarious situation of MSMEs, AICA
cautioned that the spiralling rise in prices of raw materials will only discourage entrepreneurship and failure of the

government’s objective of Atmanirbhar Bharat.
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MSMESs' body AICA seeks immediate intervention of PM Narendra Modi- Here is why

An umbrella body for micro, small and medium enterprises AICA on Wednesday sought immediate intervention of
Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum, copper, plastics and

paper.

As many as 170 industry associations have joined hands to form the All India Council of Association of MSMEs (AICA)

in order to deal with issues of the sector hit hard by the pandemic.
See Zee Business Live TV Streaming Below:

In a representation to the prime minister, AICA said that the sector is facing huge challenges due to erosion of working
capital on account of huge rise in prices of raw materials like steel, iron ore, aluminum, copper, plastics, PVC, paper,
and chemicals.

"We understand this volatile situation is temporary in nature. However, it can cause permanent damage to the MSME
sector. In spite of a drop in demand due to lockdown, prices are on the upswing, particularly steel, pig iron and other
raw materials, t0o," it said.

It claimed that steel and other base material manufacturers are declaring 10-20 times higher profit whereas all the

MSMEs are on the verge of extinction.

The association has suggested eight points to overcome the crisis and it includes protection against escalation in
prices for some period; public sector enterprises must be instructed to accept cancellation of orders from MSMEs with

no penalty/ black listing; a formula should be derived for price escalation; and quota for MSMEs at concessional price.

It said that the government should allow import of all steel materials based on cost and quality requirements at zero
import duty and no anti-dumping; and banning the export of iron ore and steel products.

It also recommended that MSMES, under government contract and suppliers to PSU, should be allowed to revise their
price with fresh quote and for all finalised government and PSU supplies, they should be permitted to invoke

escalation clause and requote.

"If the MSMESs get crippled and choked this way, due to spiraling price rise of raw materials, it will only discourage

entrepreneurship, ultimately leading to failure of the government's objective of Atma Nirbhar Bharath.
"We, therefore, urge the government to take concrete steps to reign in raw material prices," it said.

The core team members include Coimbatore District Small Industries Association President M V Ramesh Babu, Arise
Chairman Yogesh Pawar, Southern India Engineering Manufacturers' Association President K V Karthik, and

Ludhiana Hand Tools Association President S C Ralhan.
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Umbrella of 170 associations AICA to address issues of MSME sector

New Delhi: As many as 170 industry associations have joined hands to form All India Council of Association of
MSMEs (AICA) in order to deal with issues
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MSME body AICA has demanded immediate intervention by PM Narendra Modi- Here’s why

An umbrella body for micro, small and medium businesses AICA on Wednesday called for the immediate intervention
of Prime Minister Narendra Modi on rising prices of raw materials such as steel, iron ore, aluminum, copper , plastic
and paper. As many as 170 industry associations have joined hand to form the All India Council of Association of
MSMEs (AICA) to address the issues of the sector hit by the pandemic. Check out Zee Business Live TV Streaming
below: In a representation to the prime minister, AICA said the sector was facing major challenges due to the erosion
of working capital due to huge price increases of raw materials such as steel, iron ore, aluminum, copper, plastics,
PVC, paper, and chemicals. “We understand that this volatile situation is temporary in nature. However, it could cause
permanent damage to the MSME sector. Despite falling demand due to the lockdown, prices are on the rise, namely
that iron, cast iron and other raw materials, too, "it said. It claims that steel and other primary material manufacturers
are declaring 10-20 times higher profits while all MSMEs are on the verge of extinction. The association has
suggested eight points to overcome the crisis and it includes protection against rising prices for some time; public
sector businesses should be required to accept cancellation orders from MSMEs without penalty / black list; a formula
must be obtained for the price increase; and quotas for MSMEs at concession prices. It said the government should
allow the import of all steel materials based on cost and quality requirement with zero import duty and no anti-
dumping; and a ban on the export of steel and iron products. It also recommended that MSMESs, under contract with
government and PSU suppliers, should be allowed to review their fresh quote price and for all expired government
and PSU supplies, they should be allowed to impose a clause which adds and issues. “If MSMEs are crippled and
choked in this way, due to the rising price of raw materials, it will not embarrass entrepreneurship, which has led to the
failure of the government’s Atma Nirbhar Bharath goal. “Therefore, we urge the government to take concrete steps to
regulate raw material prices,” it said. Key team members include Coimbatore District Small Industries Association
President MV Ramesh Babu, Arise Chairman Yogesh Pawar, South India Manufacturers Association President KV
Karthik, and Ludhiana President Hand Tools Association SC Ralhan. MSMEs make up 30 per cent of India’s GDP, 45
per cent of manufacturing output, 48 per cent of total exports, and employ more than 11 crore people. There are
nearly 63.5 million MSMEs in the country.
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MSME Calls for Immediate Intervention of Prime Minister Modi — Jioforme

Wednesday’s micro, small and medium-sized enterprise AICA’s affiliated organization Prime Minister Narendra Modi
About rising prices of raw materials such as steel, iron ore, aluminum, copper, plastic and paper.

170 industry groups have collaborated to form the MSME Council of Micro, Small and Medium (AICA) to address
issues in the sector that have been hit hard by the pandemic.

On behalf of the Prime Minister, AICA is steel, iron ore, aluminum, copper, plastic, PVC, paper and chemicals.

“l understand that this instability is temporary, but it can cause permanent damage. MSME sector. Despite the drop in

demand due to the blockade, prices of steel, pig iron and other raw materials in particular are on the rise. “

Steel and other base material makers have declared 10 to 20 times more profit, but all MSMEs have claimed to be

endangered.

The association has proposed eight points to overcome the crisis, which includes protection against price increases
over a period of time. Public sector companies must be instructed to accept cancellation of orders from MSME without
penalty / blacklist. We need to come up with a formula for price increases. Allocation of MSMEs at concessional

prices.

The government said it should allow the import of all steel materials based on cost and quality requirements, without

zero import tariffs and anti-dumping. Exports of iron ore and steel products are banned.

MSME should also be allowed to modify prices with new quotes under contracts with governments and suppliers to

PSUs, calling escalation clauses for all final government and PSU supplies. Should be allowed to re-estimate.

“If MSMEs become so dysfunctional and choked due to the sharp rise in raw material prices, they will only hinder

entrepreneurship and ultimately lead to the failure of the government’s goal of Atma Nirbhar Bharath.
“Therefore, we urge the government to take concrete steps to control raw material prices,” he said.

Core team members include MV Ramesh Babu, Chairman of the Coimbatore SME Association, Yogesh Pawar,
Chairman of Arise, KV Karthik, Chairman of the South Indian Engineering Manufacturers Association, and SC Ralhan,
Chairman of the Ludhiana Hand Tools Association.

MSME accounts for 30% of India’s GDP, 45% of manufacturing output and 48% of total exports, and employs more
than 1.1 billion people. There are about 63.5 million MSMEs in the country.

Source: PTI
(The story is published from the wire feed without changing the text, only the headline has changed)

Read again: PNB Housing Finance Holds Extraordinary General Assembly on Carlyle Deal
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